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Loudspring
Mixed pandemic impact but strong prospects

Stable growth for key holdings

Revenues for core holdings (excl Enersize) decreased by 3% in H1'20 to EUR 2.7m due to a strong pandemic
impact on So( Filtration, while Eagle, Nuuka and ResQ increased their revenues, by 19%. The big news, was
the updated growth targets for 2020 and new ones for 2021, which meant a slight downward adjustment of
the (gures for 2020 compared with H2´19, but still an expected total minimum growth of 85% in 21.

Positive momentum x3

With strong growth in H1'20, digital companies such as Nuuka (+40%) and ResQ (+46%) can be expected
to continue to grow even if the pandemic is protracted. The entry of heaviest-weight holding Eagle Filters
(62% of NAV) into the market for respiratory protection is a signi(cant growth opportunity, and with the
company’s “low target” for revenues in 21 of EUR 10m, we see Eagle as the most important value driver
for the share.

NAV of EUR 0.64 per share o&ers high potential

Despite a continued need for (nancing for most of the holdings, the two directed issues during H1'20 totalling
EUR 1.5m have reduced the pressure somewhat. With adjusted assumptions, NAV amounts to EUR 22m or
EUR 0.64 per share, which can be compared with the current share price of EUR 0.39. With the support of
continued momentum in the core holdings during H2'20, we see high potential in the share.

 
Estimate Changes (EUR)

  
Now Before

 
EPS, adj 20e -0.03 -0.05 -32.2%

EPS, adj 21e -0.04 -0.04 0.0%

EPS, adj 22e -0.04 -0.04 0.0%

Calendar Events
 
Q3 update 30 October 2020

Key Figures (EURm)
 
Number of Shares 32.5m

Market cap 13

Net Debt 4

EV 16

Free Float 100.00%

Avg. No. of Daily Traded Sh. 10.0(k)

Reuters/Bloomberg LOUDS.ST/LOUDS SS

 
Estimates (EUR)

 
19e 20e 21e 22e

 
Sales,m 0 0 0 0

Sales Growth 187.3% (6.9)% 5.3% 0.0%

EBITDA, m (0.8) (0.8) (1.1) (1.1)

EBIT, m (0.9) (0.8) (1.3) (1.3)

EPS, adj (0.14) (0.03) (0.04) (0.04)

EPS Growth (518.7)%(7,720.3)% 3,912.8% 0.0%

Equity/Share 0.2 0.2 0.2 0.2

Dividend 0.00 0.00 0.00 0.00

EBIT Marginal (43,823.5)%(43,473.7)%(65,000.0)%(65,000.0)%

ROE (%) 0.0% 0.0% 0.0% 0.0%

ROCE 0.0% 0.0% 0.0% 0.0%

EV/Sales 79.42x 85.27x 81.01x 81.01x

EV/EBITDA (19.5)x (21.3)x (14.7)x (14.7)x

EV/EBIT (18.1)x (19.6)x (12.5)x (12.5)x

P/E, adj (2.8)x (12.5)x (9.0)x (9.0)x

P/Equity 1.9x 1.7x 1.7x 1.7x

Dividend yield 0.0% 0.0% 0.0% 0.0%

FCF yield (29.6)% (6.1)% (8.8)% (8.8)%

Net Debt/EBITDA (3.7)g (4.7)g (3.2)g (3.2)g

 
Risk and Potential

 
Motivated value 0.64 - 0.67
  
Current price 0.39

Risk level Medium

Return Potential High

One Year Performance Chart
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Overview
Mixed pandemic impact but strong prospects

Investment Case

In the wake of Covid-19, Loudspring’s largest holding Eagle Filters, which manufactures gas turbine (lters,
has started production of respirators for protection against Covid-19. Assuming 30,000 respirators per day
at full production and revenue of EUR 2 per mask, this could correspond to revenue of EUR 14m, which
far exceeds last year’s revenue from the gas turbine (lters of EUR 2.6m. With stable growth for most core
holdings in H1 2020, the company expects a minimum growth rate of 85% in 2021. Our estimated NAV now
amounts to EUR 22m or EUR 0.64 per share, which can be compared with the current share price of EUR
0.39/3.92 kr. With the support of continued momentum in the most important core holdings during H2
2020, we see high potential in the share.

Valuation approach

We have analysed the outlooks for the portfolio companies in the medium term to determine an estimated
value at 2021e. That value is based on our assumption of each company’s market value in a future sale
if the company develops as expected. We subsequently discounted the estimated market value to present
value. As Loudspring’s portfolio companies are all in one early phase or another, their risk level is higher
than for mature small companies with proven business models and stable revenues and pro(ts. Based on
this higher risk, we have consequently applied a discount rate that is normally used for early development
companies, and which is higher than that normally used for listed, more mature companies. The speci(c
level of the discount rate is determined by our view of the company’s maturity level and of the risks. To
materialise our expected development, we estimate an additional capital requirement in nearly all cases. This
is reLected in our NAV calculation of the hypothetical dilution by which Loudspring would be diluted if it
chose not to inject additional capital into the companies. Although this method may be somewhat confusing,
we chose it because it is the most suitable in conjunction with NAV calculations of portfolios containing
early development companies.
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Model

Loudspring’s objective is to invest in and contribute to building pro(table and competitive companies that promote
more eNcient use of natural resources and contribute to solving global challenges. Loudspring invests early, but
as the company has been active for several years, the portfolio now consists of companies in various phases of
development. Some already have annual revenues of several million euros and strong growth, while others are
preparing their market launch. Loudspring focuses on investments in companies with major market impact and a
scalable, capital-eNcient business model.

Five core holdings are crucial to the portfolio

Loudspring’s portfolio consists of ten companies, (ve of which are regarded as core holdings. We estimate that
these make up the absolute majority of assets in the portfolio. Eagle Filters manufactures gas turbine (lters for gas
power plants. Although the company’s product is highly eNcient and oOers customers substantial savings with a
very short payback period, growth slowed in 2018 due to misaligned initiatives in the sales organisation. However,
with successful recruitment in sales and marketing, the company should be able to come close to its target of EUR
10m in sales at 2021e. Loudspring owns an 80% interest in Eagle, which is its largest holding in terms of both value
and ownership.

Nuuka Solutions oOers cloud-based property management solutions to major property managers, cities and retail
chains. We see high potential in Nuuka and relatively low risk, as it has successfully commercialised a highly scalable
product. The company has a target of growing SaaS revenues by 100% annually between 2019 and 2022. Nuuka is
Loudspring's second-largest holding in terms of ownership.

ResQ Club is an online marketplace for selling food that would otherwise have been discarded by restaurants and
cafés to consumers at a discounted price. The company is focusing on vertical and geographical expansion. ResQ
Club is cash Low-positive in some months and could be (nancially self-suNcient if it stopped investing in aggressive
growth.

So( Filtration specialises in industrial water treatment with a self-cleaning automatic micro(ltration system that uses
a cross-Low (ltration technique for cost-eOective (ltration of large quantities of water. The company showed a high
growth rate in 2018 (144%) and 2019 (70%). It was also the only company in Loudspring’s portfolio to show a pro(t
at the EBITDA level in 2018 and 2019, and we estimate the chances are good for continued growth and pro(tability
in the future. During the spring pandemic, however, sales slowed abruptly. However, due to Loudspring’s 24.7%
ownership interest, So( has only a limited impact on Loudspring's portfolio.

The rest of the portfolio

Alongside the (ve core holdings, Loudspring has a further (ve holdings in which it is not considered to have
signi(cant inLuence or capacity to defend its ownership interests. Swap.com, the largest holding in terms of value,
was previously included in Loudspring’s core holdings but was excluded partly because Loudspring does not expect
to be able to participate in future issues pro rata (6.7%) and partly because it is such a small owner that it cannot
exert shareholder inLuence and governance to the same extent as in other companies.
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Loudspring NAV

EURm Estimate market Discount Present Ownership Dilution NPV

Core Holdings value in 2021e rate value share to 2021e for Loudspring

Eagle Filters 23 25% 18,8 80,1% 10% 13,5

Enersize - - 8,0 19,8% - 1,5

Nuuka Solutions 14 20% 11,6 42,3% 25% 3,7

ResQ Club 21 25% 17,2 25,3% 30% 3,0

Sofi Filtration 8 30% 5,9 24,7% 50% 0,7

Other

Aurelia 8 40% 5,7 0,6% 40% 0,0

Metgen 7 40% 5,0 2,4% 40% 0,1

Sansox 6 40% 4,3 9,6% 30% 0,3

Swap.com 70 30% 53,8 6,8% 30% 2,6

Watty 5 40% 3,6 3,2% 30% 0,1

Sum of the parts 133,9 25,5

Net cash (+) / debt (-) -3,7 -3,7

Net asset value 21,8

NAV per share 0,64

Price Loudspring per share (EUR) 0,39

Price Loudspring per share (SEK) 3,92

Portfolio

Ownership

Core holdings share Business 

Eagle Filters 80,1% Gas turbine filters for gas power plants

Enersize 19,8% Efficiency improvement for compressed air systems

Nuuka Solutions 42,3% Cloud-based property management solution

ResQ Club 25,3% Online marketplace for leftover food 

Sofi Filtration 24,7% Industrial water treatment 

Other

Aurelia 0,6% Ultra-efficient microturbines

Metgen 2,4% Enzymes used for energy efficiency in pulp and paper 

Sansox 9,6% Replacement solution for water oxidation pools

Swap.com 6,8% Online second-hand consignment store 

Watty 3,2% Energy monitoring of home appliances 

Revenue distribution

Unlisted Listed

Core Holdings accumulated Sales & EBITDA
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Ownership data

Major shareholders Votes Shares

Prilla Oy, Lassi Noponen 23,3% 5,8%

Linnainmaa Timo Petteri 18,4% 4,1%

Teppo Tarja Kaarina 15,7% 3,8%

Thorkel Invest, Jarkko Joki-Tokola 9,6% 9,1%

Others 33,0% 77,2%

Chairman Matti Vuoria

CEO Jarkko Joki-Tokola

CFO Timo Linainmaa

IR Timo Linainmaa

Phone / Internet +46 70 968 5584 / loudspring.earth
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This publication (“the Publication”) has been compiled by Erik Penser Bank (“the Bank”) exclusively for clients of the Bank. The contents are based
on information from publicly available sources which have been deemed reliable. No guarantee is extended as to the accuracy and completeness
of the contents of the document or the forecasts and recommendations provided therein. The Bank may permit employees of another department
or analysed company (“the company”) to read facts or series of facts in order to verify the same. The Bank does not disclose conclusions or
assessments included in the Publication in advance. Opinions stated in the Publication are those of the analyst at the time the Publication was
prepared and such opinions are subject to change. No assurance is provided that future events will be in accordance with opinions stated in
the Publication.

The information in the Publication must not be understood as encouragement or recommendation to enter into transactions. The information
does not take into account an individual recipient’s investment knowledge and experience, (nancial situation, or investment goals. The
information thus does not constitute a personal recommendation or investment advice.

The Bank disclaims all liability for direct or indirect loss that may be based upon the Publication. Investments in (nancial instruments are
associated with (nancial risk. The investment may go up or down in value or become entirely worthless. Past favourable performance of an
investment is not a guarantee of future performance.

Potential and risk

The Bank uses several diOerent valuation models to value (nancial instruments, including cash Low models, valuation of multiples and breakup
value analysis. Signi(cant assumptions used in valuations are based on currently available market data.

The research presented in the Publication was performed in accordance with the terms and conditions of the “Penser Access” service that the
Bank performs on behalf of analysed companies. The analysed company remunerates the Bank for the aforementioned service.

We classify the share according to a High-Medium-Low scale based on a two-dimensional model comprising potential and risk.

The Bank relates the potential to generally accepted valuation models in a scenario for the company’s future development that we consider
reasonable. In this context, we de(ne low potential as a maximum expected total return for the next twelve months of 10%. For the share to
qualify for the High classi(cation, we must expect total return of at least 50%, but this may not occur for a couple of years.

As regards risk, we analyse a number of known parameters relevant to the company. A general guideline for being classi(ed as low risk is that
the company has positive cash Low and that no individual factor aOects net sales by more than 20%. The corresponding general description of
high risk is that the company has not achieved positive cash Low or that an individual factor aOects net sales by more than 50%.

Potential and risk classi(cations are continuously updated.

Click here https://www.penser.se/historiska-analysrekommendationer/ to view the history of investment recommendations issued by the Bank.

General
The Bank’s consent is required to copy or disseminate the Publication in whole or in part. The Publication must not be disseminated or made
available to any natural or legal person in the United States of America (other than as provided under Rule 15a–16, Securities Exchange Act of
1934), Canada, or any other country that imposes statutory restrictions on the dissemination and availability of the contents of the material.
The Bank has prepared an Ethics Policy and a ConLicts of Interest Policy. The aim of these policies is to protect against and prevent conLicts
between the interests of clients and departments within the Bank. The approach used by the Bank to prevent conLicts of interest includes
restrictions on communications (Chinese Walls). The Research Department is physically separated from the Corporate Finance department, which
occupies separate premises. The Corporate Finance department is not permitted to participate in the production of a Publication or to express
opinions on a Publication. However, there may from time to time exist a client relationship or advisory situation between a company covered in
a Publication and a department of the Bank other than the Research Department. The Bank has drawn up internal restrictions concerning when
employees are permitted to conduct trades in a (nancial instrument that is the subject of an Investment Recommendation.
From time to time, the Bank performs assignments for a company that is mentioned in a Publication. The Bank may, for example, be acting as an
advisor or issuer agent to the company or as the liquidity guarantor for one of the company’s securities. If such is the case, this has been stated
in the Publication. The Bank, its owners, directors, or employees may own shares in companies mentioned in the Publication. All employees of
the Bank must report their holdings in securities and must report all transactions. The Bank and its employees comply with guidelines issued by
the Swedish Securities Dealers Association concerning employee transactions. The analyst who has prepared Investment Research as referred to
in Chapter 11, section 8 of the Swedish Financial Supervisory Authority’s Regulations regarding securities (FFFS 2007:16) and others involved in
this work are not permitted to trade on their own account in the covered Financial Instrument or related Financial Instruments in contravention
of the applicable recommendation. The Bank’s Compliance Department monitors all employee transactions.
The Bank pays salaries to analysts, which may also consist of a share of the Bank’s pro(ts but which is never linked to the (nancial performance of
another department. Neither the Bank nor the individuals who compiled the Publication have holdings (long or short) in the (nancial instruments
issued by the analysed company that exceed 0.5% of the analysed company’s share capital.
For the company in question, the Bank also conducts research in accordance with the terms of the “Penser Access” paid-for service. Click here
https://epaccess.penser.se/ for more information about this service.
Erik Penser Bank is authorised to conduct securities operations and is under the supervision of the Swedish Financial Supervisory Authority
(Finansinspektionen).

Erik Penser Bank (publ.)

Apelbergsgatan 27 Box 7405 103 91 STOCKHOLM

tel: +46 8 463 80 00 fax: +46 8 678 80 33 www.penser.se
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